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DONE AND EXECUTED this 22 day of June, 2016 by a mafority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 22 day of June, 2016 by Order of the Virginia Gas and Oil Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on thls~RJ4ay of Wu.r>E.,~oiir personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he ls the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly swum did depose and say thai he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorised to do so.

My Commission expires: July 31, 2017

Sarah Jessee Glghpr, Notary Public
262946 o'll I I I I no

LESSEE o.
e~..'OTARY'Q:

PUBI IC- ~: REG 4262946
MY COMMISSION

FAg TII Ot
nunnl
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BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL

DOCKET NO: VGOB 06-1021-2349-02

RELIEF SOUGHT: (1) DISBURSEMENT FROhll ESCROW REGARDING TRACT(S) 2B, 2C (2) AND
AUTHORIZATION FOR DIRECT PAYMENT OF ROYALTIES (3) AND DISMISSAL OF COAL OWNERS
PURSUANT TO CODE OF VIRGINIA SECTION 45.1-361.22:2.

HEARING DATE: On June 16, 2015, the Virginia Gas and Oil Board, on its awn motion, granted the Director of
the Division of Gas and Oil the authority ta process coal owner dismissal disbursements that
have no pending deficiencies or issues. Code af Virginia Section 45.1-361.22:2. Effective
date: July 1, 2015.

DRILLING UNIT: AZ134

TAZEWELL COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1.Petitioner and its counsel

Petitioner is CNX Gas Company LLC, PO Box 5TO, Pounding Mill, VA 24637, (2T6)596-5075.
Petitioner's counsel is Mark A. Swarlz, Hilfard & Swarlz, LLP, 122 Capital Street, Suite 201,
Charleston, WV 25301.

2. Relief Sought

(1) the disbursement of escrowed funds heretofore deposited with the Board's Escrow Agent(s)
attributable to Tract(s) 2B 8 2C as depicted upon the annexed Table; and (2) authodzatian ta
begin paying royalties directly to the parties per House Bill 2058; Debarah Armss 8 Gary Mason
Smith; (3) Dismissal of Coal owner(s): Coal Creek Coal Company

3. Legal Authority

Va. Code Ann. g 45.1-361.1et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Oil

Board Orders ("Board" ) heretofore promulgated pursuant ta law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested

Page ftumber 6.



a. Deborah Armes & Gary Mlason Smith is the gas claimant in Tracts 28 &2C. As such Deborah
Armes & Gary Mason Smith are entitled to 100'Ya of the CBM royalties now in escrow and as may
be hereafter payable. See Va. Code Ann. () 45.1-361.22:2.A.
b. That CNX Gas Company LLC has given the notice(s) required by rs 45.1-361.22:2.Ato all
conf licgng claimanls identiTied in the above referenced pooling Onfer and any supplemental
Ordem pertaining thereto.
c. That none of the conflicting claimants noticed have provided, within 45 days of the nonce(s)
given as provided in b. above, the Board, its designated agent the Director of the Division of Gas
and Oil, the Operator and/or Ihe Applicant evidence of either an agreement regarding the
escrowed fundsiroyalties or a proceeding regarding same.
d. That a detailed accountmg in accordance with the applicable provisions of (f 45.1-361.22is
submitted herewith and identified as Exhibit J.
e. That an Exhibit identified as Table 1 is annexed hereto, and it specifies how the disbursemenl
(s) is to be calculated and paid by the escrow agent.
f. That Vs. Code Ann. () 45.1-361.22:2.A.further provides that the Operator shall pay such
royalties as may hereafter be payable directly to the gas claimant Deborah Armes & Gary Mason
Smith snd not escrow same. Ses Exhibit EE annexed hereto.

6. Attestation

The foregoing Petition to the best of my knowledge, information, and belief is true and correct.

Page %umber 7.
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CNX GSS CoffIPafty LL(
Unit AZ 134

Tract fdennf icetions

1A.

'iD

CW Gmek Coal Company, Tr. 6 {GeorBe W Lockhart 276 Acre Tmet) —All INner ls

Rcsenie Gcef PropeiOes Company -All Coal Leased

Knox Greek Goal ComPsny —Coal In Tilter Seam Subleased

CIOI Gsa Company LLC-Olh Gss aml CBSI Leased

47~7 Acres BQA733%

Gcai Greek Coal ComPany- Surface Owner (Tax gtafx 104A Parcel 07)

Lee Keen, et ux-Smhice Owner {Taxllgapr 104A parcel SB)

gtQfbrd E, PruitL et el-Smface Osmsr (Tax Slept 104A Parcel 6A)
PfvffLetst Svrhrce Oarcsr (Tsxllllapi 104A Paicsl 1'I]

2B.

coai creek coal campany, Tr. a (Robert D. Smkh 620 Acre Tmm) -coal
Reserve Coaf Properties Campany-AS Coal Leased

Knox Cresfr Coal Company- Coal fn TBler Seam Subleased

GKK Sss Company LLC CBt4 Leased (Goal Owners Claim)

BQery K. Smith -Scrfaoe and All Idfnemls except Goal

(Tcx SfaP: 104A Parcel F)
226 Acres 3-7964%

G~ creek coal company, Tr. 9 (Robert D. smith 620 Aore Tract) —coal

Reseitre Coal Properties Company-All Coal Leased

Knox Creek Coal Company . Coal fn the TOisr Seam Svb[eaced

GIIK Sss Company ttc- CSM Leased (Coal OwimM Claim)

Dchcmb 6 Aima-Surface Snd a8 tdinamfe eXCePt COal

(Tax fgspr 104A Pamei S)
1 70 Acres 2.0941eA

Goaf Greek coal company, Tr 3 (Robert D. smith 820 Acre Tract)-conf
coat Propsrdes Company-AII CcaILeased

Kook Creek Coal Company -Coal la the Tiiler Seam Subleased

CINI Sss Cornpsrly LLC- Csgt Leased (Coal Owner'c Claim)

Sary SL Smith- Surface and All I!IBnerahr except Coal

(Tax plspr 104A Parcel O)

'I.04 Acres 'I,7705%

Conf Greek Coal Company Ti, 6 (Robert D Smith ~~
'Reserve.'oal ProPartiss ComPany AB Gm

Knox Creak Coal Carnpany- Coal In ths Tiller Seam Subleased

GIIK Sss Coropany LLG- CBM Leased (Ccaf Darner's Claim)

Lany tqvefl Smith -Surface snd AQ Minerals excePt Coa'!

(Tex ttspi 'IQCA parcel G anrf 104A Parcel B)

0 71 Acres 1Z067/e

Goat Greek Caal Company, Tr.3 (Robert D.Smfnr 620 Acre Tract) -coal
Reserre Coal Properdes Campany-AB Goal Lensed

Kccx Gmek Coal Compmy —Coal In the Tiller Seam Suhfesserl

GIIX Sss CoraPsrry LLC- CSIII Leased (Goal OWnei's Claim)

)f ILI„LBast, Lf C -Oil and Sas
Svrssh Pamshsr- Surface Owner

(Tek Nape 85A Parcel 60)

0.16Acres QMZ4%

Coal Creek Coal Company, Tr 6 (Rated D ~620

Receive Goal Propcldas Company

Pa0e1 of 2
September 6, 2008

Page Number 9.



CNX Gas Company LLC
Unit AZ 124

Tract hlentiscations

Knox Cmek Coal Cotnpany- Coat ln the Titter Seam Subleased
cttx sas company LLc —csts Leeaad {coalowner'e claim)
Billy 2 Shotten, et ux- Surface aad all Btinerale except Coal
(Tsx tgap: 65A Parcel 51)
s.tlt Acres 0>520%

26 Coal Creek Coat Company, Tr. 3 (ttobsrt D. Smith 620 Acre Track)- Coal
Resenre Coal Properses Company-All Coal teased
Knox Cmek coat Company- Coal ln the TIBer Seam Subleased
CHX Gss Company LLC —CBBl Leased (Coal Owner'a Clahn)
Annmctnvealth of Virginia —Surface and el 00nerahr except Coal
(Tax hlap: 05A Parcel St)
O.t 6Acres 02724%

coal creek coal cmnpany, Tr. 5 (tgay&airder 206 Acre Tmct) -Pae
Reserve Coal Properties Company -All Coal Seams Leased
Knox Creek Coal Corporation Coal ia Tiller Seam Subleased
CHX Gas Company LLc- Oil, Gas and CBbt Leased
(Tax Nape %04A Parcel 43)
5JIS acres s~g

Pape 2 of 2
September 5, 2008
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Exhlhlt 6
Unit AZ 134

Docket ¹VGOB fthf 021-2349 02
Liat of Respondents that require escrow

(G!.74Ams Unit)

Acres In Unit
Interest In

Unit

Tract ¹24.2 23 acres

(1) Coal Creek Coal Company, Tr.3
I'Robed D. Smith 620 Acre Trrxf)
P.O. Box 323
Tezewr¹, VA 24661

2.23 ones

OIL 8 GAS OWNERSHIP

The~Sated baker did n of nrapoed Emely to Ihe W9 nrqoeet and wig con gona Io be escmwed

(1) (glary IC Smkh
P.O. Bcz 1045
Raven, VA 24839

2.23 acr!!z 3.7964%

Tracr¹fE.D16acraa

COAL OWNERSHIP

(1) Cod Creek Coal Company. Tr.3
(Roterr D. Sm2h 620 Acre Tncl)
P.O Box 323
Tazawet, VA 24881

0.18 acme

OIL 3 GA6 OWICERSHIP

Trw pnndsrrm Sated below r¹dnor nmpond f8rndy to Sw Wa ragoest erst rdgcen¹nse to be scrowrxt

(1) H.RLL Esm, LLC

1 Macchly
Irvins, CA 926t8

0.'I6 acres

Tract Sxp e.srscras

I.OAI OWNERSHIP

(1) Coat Creek Ccsl Company, Tra
(Rchen D. 3rrah 620 An a Tracg
P.O. Sox 323
Tazenea. VA 24861

0.0170%

OIL 8 GAS OWNERSHIP

NG nor racahrrw bam Srgy

(1) BityE. & BnahA Shekon
116 Bobcat Lane
Raven. VA 24839

D.DI acres D.D'I7DH.

Total Acreage ln UnS
Total Percentage in UnN

Page I ot I
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Exhibit EE
USRA2 I34

Ooaket¹VGOB 08-1021.234942
List sf Congmttng Owners(Claimants with Rayshy Bpllt Agreemenls 7 HB2058

(WL74 Acre Unul

Acres In Unit
Intwasl in

Unit
Percent

af Escrow

Trssl 02¹.r.76 acres

FA7SL DWHFSSHIP

(1) Doer Cmsk Coal Company, Tr.3
(Robed D. Smkh 620 Awe Trad)
P.Q. Box 323
Tazewsk, VA 24061

On it (MS owwFRSHIP

2.8941% nia

(1) Dsbwah S.Anne
PO Bcx 144
RicMands, VA 24641

26941% 33.0739%
HB2050

Tract 020. txrs ames

COAL OWHEItSHIP

(1) Coal Creek Coal Company. Tr.3
(Raberl D. Smtk 870 Aas TractJ
P.O. Bax 323
Tazswet, VA 24001

1.04 acres 1.7705% rda

OIL S OSS OWHERSHIP

(I) Gary ht Smkh
2000 Red Roo!Ridge Rd

Rmmn, VA 24839

1.7705% 20.2335%
HB2058

Tlscr 92D. 0.7'I acres

IFIAL DWaiFSSHIP

(1) Casl Croak Coci Caw psny. Tr.3
(Robert D. Srnxh 626 Acre Tracg
P.O. Box 323
Tzmcvaa, VA 24651

07'I acme 1.2087% nis

OIL S. OSS OWHERSHIP

(1) Lany L Smkh
21255 Capri AVSSUs

n, VA 24211

0.71 acies 1.2087% nla

Tract S2G. S.re sores

COAL OWHERSHIP

(1) Coal Creek Coal Company, Tr.3
(Robert D. Srnilh 820 Acre Trac0
P.O. Box 323
Tamamil, VA 24001

0.10 acres 0.2724% nm

OIL 0 GAS OWHERSHIP

(I) Commonweskh of Virginia

Depsnment at Trsnsporsaan
870 Bonhsm Rd.
Bristol, VA 24201-2002

0.16 acres

Total Acreage In Unit
Total Percentage in Unk

3.010

0.2724% nlsINBTRUNENT t)160001876
RECOROELO IN THE CLERK 'O OFFICE OF

TAZEiAELL COONTY ON

T 0~:OOPN

TAti Y B. L SON CLE,K
RECORDED BY: t)LT

Page 1 af 1
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